£)OCBC GLOBAL MARKETS RESEARCH

India
10 December 2024

India: RBI’s Governorship Changes Hands

« The Reserve Bank of India (RBI) has got a new Governor, Sanjay Malhotra. He  Lavanya Venkateswaran

takes over Shaktikanta Das. Senior ASEAN Economist
+65 6530 6875

e The composition of the monetary policy committee (MPC) changes noticeably
lavanyavenkateswaran@ochc.com

ahead of the RBI’s 7 February 2025 meeting.
o We continue to expect RBI to cut its policy rate by a cumulative 50bps, starting
with a 25bp cut at the 7 February 2025 meeting.

Sanjay Malhotra succeeded Shaktikanta Das as the 26™ Governor of the Reserve
Bank of India (RBI). The change, while unexpected, was not entirely ruled out given
that the government had kept mum about renewing former Governor Das’s
contract. Incoming Governor Sanjay Malhotra’s term will be for a period of three
years, starting 11 December 2024.

The composition of the monetary policy committee (MPC) will shift noticeably
ahead of the RBI’s 7 February meeting. Deputy Governor Michael Patra is set to
complete his tenure on 15 January 2025, leaving room for a new DG. It is worth
nothing that Dr. Patra’s term was extended two times, in 2023 and 2024 by a period
of one year. The other three external members of the MPC, Saugata Bhattacharya,
Ram Singh and Nagesh Kumar were appointed to the MPC on 1 October 2024.

While the incoming governor’s inclinations in terms of policy direction are still not
clear, any statements from the incoming governor will be watched closely to
understand his policy leanings. His former post as Revenue Secretary and his career
of thirty-three years as a bureaucrat across various sectors including finance,
taxation, power and IT has tacitly implied that he may be more pre-disposed to
supporting growth, particularly if headline inflation can be brought back to within
the RBI’s 2-6% target range.

Monetary policy committee

Dates of meeting 09-Oct-24| 06-Dec-24{[Members 07-Feb-25
Shri Shaktikanta Das Hold Hold|[Sanjay Malhotra n.a.
Shri Saugata Bhattacharya Hold Hold|{Shri Saugata Bhattacharya n.a.
Dr. Rajiv Ranjan Hold Hold||Dr. Rajiv Ranjan n.a.
Dr. Michael Debabrata Patra Hold Hold|? n.a.
Professor Ram Singh Hold|Cut by 25bps|[Professor Ram Singh n.a.
Dr. Nagesh Kumar Cut by 25bpsiCut by 25bps||Dr. Nagesh Kumar n.a.
Source: RBI; OCBC.
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At the previous meeting on 6 December, RBI cut the Cash Reserve Ratio (CRR) by
50bps to release INR1.16trn to the banking system in two tranches (14 December
and 28 December). In terms of forecasts, RBI raised its FY25 headline CPI forecast
t04.8% YoY from 4.5% previously and lowered its FY25 GDP growth forecast to 6.6%
versus 7.2% previously. RBI’s assessment of the GDP growth is more optimistic than
ours. We forecast FY25 GDP growth to average 6.2% YoY based on mixed monthly
activity data trends, elevated interest rates weighing on credit growth and weaker
external demand in 2025. While our forecast does suggest improvements in growth
in the second half of the fiscal year, the risks are skewed to the downside.

We maintain our forecast for the RBI to deliver a shallow rate cutting cycle of a
cumulative 50bps in 2025, starting with 25bps on 7 February 2025. The voting
patterns of the relatively new MPC, statements from the new Governor and the
bias of votes will be watched closely ahead to better understand the leanings of the
MPC in 2025.
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to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and
accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient
or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive
study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute
for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into
account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the
event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you.
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Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future, interests in the investment products or the issuers mentioned herein. Such interests includ e effecting transactions in such investment
products, and providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank
and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC
Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are
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agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial
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The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets,
markets or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible
for delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in
this document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be
understood as neither given nor endorsed.
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